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Abstract 
This paper makes three arguments. First, that Susan Strange (1923-1998), who 
founded the field of international political economy in the UK, is one of the principal 
thinkers who foresaw multiple aspects of the global financial crisis of 2008 and its 
aftermath. She deserves credit for her prescience but has been overlooked. Second, 
WhaW SWUaQge¶V LQVLghW ZaV QRW a VeULeV Rf OXcN\ gXeVVeV bXW ePeUged fURP a ULch aQd 
cRQVLVWeQW WheRUeWLcaO aQd ShLORVRShLcaO XQdeUVWaQdLQg Rf ³Whe SROLWLcaO ecRQRP\ Rf 
Whe SOaQeW´.2 Third, that Strange should interest economists today and be thought of 
aV a µZRUOdO\ ShLORVRSheU¶ ± afWeU HeLObURQeU¶V WeUP fRU Whe fLUVW SROLWLcaO ecRQRPLVWV ± 
rather than a figure in a sub-discipline of international relations. With the centenary 
of her birth in 2023, the time is ripe to reassess this great global political economist 
of the London School of Economics. It is time to put Strange back into the story we 
tell about financial globalisation and its discontents. 

 
 
 
 
A Strange omission 
 
Some thought history had stopped at the end of the Cold War. The global financial crisis of 
2008 is one of the pivotal events which showed, if anything, it was accelerating. In the months 
after, economists and other policy elites scrambled to understand how the impossible had 
happened. The financial crisis had not erupted in a relatively under-developed region (think of 
Mexico in 1995 or Thailand in 1997), but inside the advanced and apparently sophisticated 
Western financial system.  
 
One of the best early books to dissect what went wrong was )RRO¶V *ROG by the )LQDQFLDO 7LPHV¶ 
Gillian Tett. Published less than a year after the bankruptcy of Lehman Brothers, it offers both 
a bULOOLaQW e[SRVp Rf Whe baQNeUV ZhR dUeaPW XS Whe fLQaQcLaO µZeaSRQV Rf PaVV deVWUXcWLRQ¶ 
and an analysis of the intellectual failures behind the worst economic freeze since the Great 
DeSUeVVLRQ. TeWW SRLQWV WR a ³VRcLaO VLOeQce´ aURXQd cUedLW deULYaWLYeV ZhLch aOORZed Whe gORbaO 
banking system to spin almost unnoticed out of control. She despairs at the fragmentation of 

 
1 Nat Dyer is an independent researcher and writer and a Fellow of the Schumacher Institute. He is writing 
a bRRN RQ µWheRU\-LQdXced bOLQdQeVV¶ LQ ecRQRPLcV gRLQg bacN WR RLcaUdR aQd heOSLQg WR RUgaQLVe a 
conference in London for the centenary of Susan Strange in 2023. Find out more on Twitter @natjdyer 
and at www.earthriseblog.org. 

2 JRhQ PLQdeU¶V LQWURdXcWRU\ UePaUNV fRU SXVaQ SWUaQge¶V WaON RQ µThe OLPLWV Rf SROLWLcV¶ aW Whe LSE WaON RQ 
1 JXQe 1995: ³YRX cRXOd Va\ WhaW QRZ heU VXbMecW ZaV Whe SROLWLcaO ecRQRP\ Rf Whe SOaQeW´. 
https://digital.library.lse.ac.uk/objects/lse:gaq423fok  
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NQRZOedge, Whe abVeQce Rf ³a PRUe holistic YLVLRQ Rf fLQaQce´ aQd a OacN Rf geQeUaOLVWV aQd 
³cXOWXUaO ZaWchdRgV´.3 The analysis is spot on, but Tett gets one big thing wrong.  
 
She writes that the chain of links between the credit derivativeV bRRP aQd UeaO SeRSOe ZaV ³VR 
cRQYROXWed LW ZaV aOPRVW LPSRVVLbOe fRU aQ\bRd\ WR fLW WhaW LQWR a VLQgOe cRgQLWLYe PaS.´4 
Impossible? No one saw the crisis coming? IW¶V a VWRU\ RfWeQ UeSeaWed b\ SROLWLcLaQV aQd ceQWUaO 
baQNeUV. IW¶V ZURQg, LQ SaUW, becaXse it overlooks a remarkable woman, a former journalist and 
researcher, who became one of the most influential academics in Britain in the late twentieth 
century: Susan Strange.5 
 
Tett is not alone. Famously, Queen Elizabeth II asked professors at the London School of 
Economics (LSE) in 2008 why they did not notice the crisis coming. The moment has become 
a fRXQdLQg VWRU\ Rf µQeZ ecRQRPLcV¶. IQ Whe afWeUPaWh, Whe QeW ZaV caVW ZLde Wo catch those who 
did anticipate parts of the crisis. Many names have been put forward including Dean Baker, 
Steve Keen, Nouriel Roubini, Ann Pettifor, Raghuram Rajan, and Hyman Minsky.6 But, a name 
WhaW¶V PLVVLQg fURP YLUWXaOO\ eYeU\ OLVW ZaV PXch cORVeU to home, hiding, like the credit boom, in 
plain sight. Strange arguably foresaw more aspects of the crisis than anyone else. Ironically, in 
OLghW Rf Whe QXeeQ¶V TXeVWLRQ, Vhe WaXghW gORbaO ecRQRPLcV aQd SROLWLcV fRU aOPRVW WhLUW\ \eaUV 
at the LSE.7 
 
Of aOO Whe aQVZeUV WR Whe QXeeQ¶V TXeVWLRQ fURP ecRQRPLVWV, cRPPeQWaWRUV, aQd acadePLcV, 
RQe Rf Whe VLPSOeVW aQd PRVW WUXWhfXO ZRXOd haYe beeQ: ³The LSE¶V SXVaQ SWUaQge VaZ Whe 
fLQaQcLaO cULVLV cRPLQg, YRXU MaMeVW\´.8 If the Queen had got that answer, we can imagine she 
Pa\ haYe aVNed: ³ReaOO\? HRZ? WhaW eOVe dLd Vhe Va\?´ ThLV SaSeU RffeUV VRPe aQVZeUV 
WhURXgh a cORVe UeadLQg Rf SWUaQge¶V ZULWLQg, aQd Rf WhRVe LQVSLUed b\ heU, eQdLQg ZLWh a caOO fRU 
renewed engagement with a unique and undervalued thinker. 
 
 

 
3 GLOOLaQ TeWW (2010) FRRO¶V GROd, AbacXV. 

4 Ibid. 

5 WheQ ZULWLQg FRRO¶V GROd, TeWW Va\V WhaW Vhe ³dLdQ¶W NQRZ abRXW SWUaQge aQd ZLVhed I had VLQce LW ORRNV 
LQcUedLbO\ UeOeYaQW!´ She added WhaW SWUaQge ³ORRNV YeU\ SUeVcLeQW WhRXgh! AQd deVeUYeV cUedLW!´ (SeUVRQaO 
communication with author, August 2021). 

6 See for example: FXOObURRN, E. (2010), µKeeQ, RRXbLQL aQd BaNeU ZLQ ReYeUe AZaUd fRU EcRQRPLcV¶, LQ 
Fullbrook, E. (ed), Real World Economics Review Blog. Real World Economics Review, New York;  

https://rwer.wordpress.com/2010/05/13/keen-roubini-and-baker-win-revere-award-for-economics-2/ and 
Be]ePeU, D.J. (2009), ³NR OQe SaZ ThLV CRPLQg´: UQdeUVWaQdLQg FLQaQcLaO CULVLV WhURXgh AccRXQWLQg 
Models. Faculty of Economics University of Groningen, Groningen, The Netherlands.  

7 Contrary to an often-repeated biographical myth, Strange did not come to academia after her journalism 
career. She began teaching at UCL at the age of 26 in 1949 ± while working at The Observer in London 
± and continued in academia until her death in 1998. She left The Observer in 1957. She first taught part 
time at the LSE from 1959, and then more regularly every year from 1964 (after she left UCL) until her 
forced retirement due to age from LSE in 1988. She taught at the LSE for 29 years and in academia for 
49 years. 

8 For other responses to the Queen see: BeVOe\, T aQd HeQQeVV\, P (2009), ³The GORbaO FLQaQcLaO CULVLV 
± Wh\ DLdQ¶W AQ\RQe NRWLce?´, BULWLVh AcadeP\ ReYLeZ, IVVXe 14 (NRYePbeU) aQd NeaWe, R (2012), 
³QXeeQ fLQaOO\ fLQdV RXW Zh\ QR RQe VaZ Whe fLQaQcLaO cULVLV cRPLQg´, The GXaUdLaQ, 13 DecePbeU 2012 - 
https://www.theguardian.com/uk/2012/dec/13/queen-financial-crisis-question  
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Did Strange really see the global financial crisis coming?  
 
The 2008 crisis crashed not only stock prices, banking institutions, and the prospects of 
millions, but also economic theories - especially, the neoclassical macroeconomic theories 
which dominated policy-making and leading universities in the US and UK. They were 
bankrupted by awkward and undeniable facts. Global financial markets revealed themselves to 
be far more anarchic, less rational, and difficult to manage than believed. Sophisticated financial 
products such as derivatives made the financial system more not less risky, especially over-
the-counter (OTC) trades. Senior bank managers and regulators did not understand the 
complex transactions. Banks ± which had fought for decades for a hands-off approach from 
governments ± had to be bailed out. The chief financial danger came from America. 
 
WhaW¶V UePaUNabOe abRXW WheVe XQZeOcRPe WUXWhV ± ignored or denied for decades before the 
crash ± is that Susan Strange saw them all, and repeatedly, clearly and loudly warned of the 
risks they posed to the global system. Strange also foresaw aspects of the aftermath: that the 
US Federal Reserve would be the only organisation able to provide enough dollars to keep the 
global economy from freezing solid. And that the rise and fall of global finance would alienate 
ordinary people and help fuel a right-wing political backlash.  
 
I ZLOO WaNe each Rf WheVe cOaLPV LQ WXUQ, SURYLdLQg VXSSRUWLQg TXRWaWLRQV fURP VRPe Rf SWUaQge¶V 
six books and over 120 articles.9 The case is not that Strange predicted X event on Y date. 
Precise predictions in human global affairs are not possible, she argued, in what is an irrational, 
emotional and organic world, not a mechanical one. Like Hyman Minsky, who is held up as a 
prophet of the crash, Strange died a decade before it hit. She did, however, with stunning 
prescience accurately identify time and again the major trends.  
 
In 1986, Strange, then the Montague Burton Professor of International Relations at the LSE, 
published a book called Casino Capitalism. IW ZaV Whe \eaU Rf Whe µBLg BaQg¶ deUegulation of 
London financial markets. The book argued that the past fifteen years had seen a global 
revolution in credit creation which impacted almost every corner of world affairs. Strange picked 
out the dangers of derivatives and other innovative financial products which could lead to a 
cRQWagLRXV, gORbaO fLQaQcLaO SaQLc: ³faU fURP VWabLOL]LQg Whe V\VWeP b\ daPSLQg LWV XSV aQd 
downs, the devices such as futures markets ± developed to deal with uncertainty ± have 
actually served to exaggerate and perpetuate LW.´10 She warned about increased market volatility 
aV ³QeZ cUedLW LQVWUXPeQWV aUe WhRXghW XS eYeU\ PRQWh, aQd QeZ aVVeWV µVecXULWL]ed¶ ± which 
means that the banks find new ways of passing on to a speculative market the loans they have 
made to houseowneUV RU bXVLQeVVeV´.11 Although she wrote little about the US real estate 
market, she had her finger on the right spot. 
 
Contemporary reviewers understood her message well enough but not all believed it. The 
Economist ± where Strange started her career in the 1940s after a First in Economics at the 
LSE ± summarised CDVLQR CDSLWDOLVP¶V PeVVage QeaWO\: ³fLQaQcLaO LQQRYaWLRQ, Vhe aUgXeV, haV 

 
9 Ma\, C, (2014) ³AQ AQQRWaWed BLbOLRgUaSh\ Rf SXVaQ SWUaQge¶V AcadePLc PXbOLcaWLRQV 1949-1999´, 
Fourth Edition. 

10 SWUaQge, S (1986), ³CaVLQR CaSLWaOLVP´, MaQcheVWeU UQLYeUVLW\ PUeVV, S. 119. 

11 Ibid., p. 174. 
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SXW Whe ZRUOd ecRQRP\ aW Whe PeUc\ Rf WaOO SWUeeW gaPbOeUV ZhR aUe ³SOa\LQg SQaNeV aQd 
LaddeUV ZLWh SeRSOe¶V OLYeV´¶. The bRRN ZaV ³ZeOO ZULWWeQ´ ³eQMR\abOe´ aQd ³RULgLQaO´, The 
Economist VaLd, bXW LW cULWLcLVed SWUaQge¶V ³PLVMXdgePeQWV´ chLefO\ Whe Ldea WhaW ³fLQaQcLaO 
LQQRYaWLRQ LV LWVeOf deVWabLOLVLQg´ aQd WhaW Whe FedeUaO ReVeUYe Pa\ haYe WR SOa\ a gUeaWeU UROe 
in calming global markets.12 IQ hLQdVLghW, LW¶V aQ ePbaUUaVVLQg PLVWaNe fRU Whe Paga]LQe. AfWeU 
the crash, The Economist would hold up its hands for only mentioning Hyman Minsky once 
during his lifetime. It has not offered a similar apology to Strange. She was only mentioned 
twice. The second reference was for her 1998 book Mad Money, in which she argued that the 
³eUUaWLc, XQSUedLcWabOe, LUUaWLRQaO behaYLRXU´ Rf fLQaQcLaO PaUNeWV ZeUe beVW XQdeUVWRRd aV a fRUP 
of insanity.13 The Economist dismissed the book in a few OLQeV XQdeU Whe headOLQe, ³BeZaUe Rf 
Whe BeaUV´.14 
 
Strange warned of the risk of sophisticated financial products in other venues too. Her address 
as President of the US-based International Studies Association (ISA) in 1995 is renowned for 
her dismissive remarks about feminist scholars. (Strange spoke her mind bluntly and was 
almost incapable of holding her tongue). She also told delegates, according to the published 
YeUVLRQ Rf heU VSeech: ³The fLQaQcLaO PaUNeW deaOeUV LQVLVW WhaW fXWXUeV, RSWLRQV, aQd RWheU 
derivatives are efficient devices to protect their clients from risk and uncertainty. But it is not so 
certain that the system as a whole is protected ± as taxpayers in Orange County are now 
aZaUe.´15 Although forgotten today, the reference is to Orange County, California which went 
bankrupt in 1994 after losing $2 billion on a bad bet on interest-rate derivatives.16 Her insight 
into systemic risk was far ahead of her time. 
 
In Mad Money, SWUaQge deYRWed a ZhROe chaSWeU WR fLQaQcLaO PaUNeW LQQRYaWLRQV aQd Whe ³WUXO\ 
SheQRPeQaO« e[SORVLRQ Rf deaOLQg LQ deULYaWLYeV´ ZhLch aOORZed baQNV WR PaNe hXge SURfLWV 
beWWLQg µRQ PaUgLQ¶ fRU WhePVeOYeV.17 She also ± remarkably ± singled out for concern the credit 
default swaps (CDS), at the heart of the later global financial crisis. The story of CDSs would 
RQO\ becRPe ZLdeO\ NQRZQ afWeU 2008 LQ SUeVV UeSRUWV aQd bRRNV OLNe GLOOLaQ TeWW¶V )RRO¶V *ROG. 
StraQge ZURWe: ³LQ Ma\ 1997, cUedLW deULYaWLYeV ZeUe RQe Rf Whe PRVW WaONed abRXW QeZ SURdXcWV 
in financial markets. These new contracts allowed a bank to sell off to someone else the risk 
that one of its borrowers might default. First thought up in New York five years before as default 
swaps or default options, they allowed a bank to pay an investor another kind of insurance 
premium for taking on the risk and becoming liable to the original lender if the borrower did not 
pay up ± or even if its estimated ability to pay ± its credit rating with one of the bond rating 

 
12 The Economist (1986), "Russian roulette." 28 June 1986, tinyurl.galegroup.com/tinyurl/5BRHv6. 
Accessed 11 Sept. 2017. 

13 SWUaQge, S (1998) ³Mad MRQe\´, MaQcheVWeU UQLYeUVLW\ PUeVV, S. 1. 

14 The EcRQRPLVW, (1998) ³BeZaUe Rf Whe BeaUV´, OcWRbeU 17th 1998: 
https://www.economist.com/review/1998/10/15/beware-of-bears. Accessed 17 August 2021. 

15 SWUaQge, S (1995) ³1995 PUeVLdeQWLaO AddUeVV: ISA aV a MLcURcRVP´, IQWeUQaWLRQaO SWXdLeV QXaUWeUO\, 
Vol 39, No. 3, (Sept.), pp. 289-295. 

16 ChLcagR TULbXQe (1994) ³The $2 BLOOLRQ GaPbOe´, 19 DecePbeU 1994: 

https://www.chicagotribune.com/news/ct-xpm-1994-12-19-9412190147-story.html  

17 Strange (1998), op cit, p. 30. 

http://www.paecon.net/PAEReview/issue98/whole98.pdf
http://www.feedblitz.com/f/f.fbz?Sub=332386
http://tinyurl.galegroup.com/tinyurl/5BRHv6
https://www.economist.com/review/1998/10/15/beware-of-bears
https://www.chicagotribune.com/news/ct-xpm-1994-12-19-9412190147-story.html


real-world economics review, issue no. 98 
subscribe for free 

 

96 

agencies ± ZeUe WR faOO.´18 Perhaps the pre-crash problem was selective listening aQd QRW µVRcLaO 
VLOeQce¶ aV TeWW VXggeVWV.19 
 
Presciently, Strange warned that derivatives trades were so opaque and the risks so 
interconnected, that it would be almost impossible for a bank to know its exposure. It is the 
³OTC [RYeU-the-counter] trading which is least transparent, in which the area of significant 
LgQRUaQce Rf ZhaW LV UeaOO\ gRLQg RQ LV PRVW e[WeQVLYe« every deal is made in ignorance of 
RWheU OTC deaOV. NeLWheU Rf Whe SaUWLeV NQRZV hRZ e[SRVed Whe RWheU LV.´20 Most other 
cRPPeQWaWRUV ZRXOd RQO\ caWch XS ZheQ Whe BeaU SWeaUQV¶ dLVaVWURXV baOaQce VheeW ZaV 
UeYeaOed WeQ \eaUV OaWeU. SWUaQge¶V Mad Money was published just two weeks before she died, 
aQd RQ LWV cRQcOXdLQg Sage Vhe VXggeVWed Whe US PaNe Whe cRQWUacWV fRU ³Whe PRVW bL]aUUe aQd 
VRShLVWLcaWed NLQdV Rf deULYaWLYeV« QRW LOOegaO bXW OegaOO\ XQeQfRUceabOe´. MaNLQg WhLV chaQge 
ZRXOd ³VhLfW Whe ULVN cRQcerned back from the market to the risk taker ± possibly giving rise to 
VecRQd aQd PRUe SUXdeQW WhRXghWV.´21 Characteristically, Strange was realistic enough to see 
that this was unlikely ± that personal experience moved people more than intellectual argument. 
The fLQaO OLQe Rf heU fLQaO bRRN UeadV: ³PeUhaSV, WheUefRUe, PRQe\ haV WR becRPe UeaOO\ YeU\ 
PXch PRUe Pad aQd bad befRUe Whe e[SeULeQce chaQgeV SUefeUeQceV aQd SROLcLeV.´22 Although 
Strange did not write in great detail about the mechanics and players in the derivatives trade ± 
aV MaWWheZ WaWVRQ ZULWeV ³Vhe QeYeU UeaOO\ WaNeV Whe UeadeU LQVLde Whe caVLQR´23 ± her 
assessment of its importance and danger are on point. In her honour, fellow LSE academic 
Nigel Dodd calls the toxic assets which blew up in 2008 µSWUaQge MRQe\¶.24  
 
Strange was aware too of how the internal and external regulators of the derivatives trade had 
dURSSed Whe baOO. She VaZ LW aV ³ZLOdO\ fRROLVh´ WR ³OeW Whe fLQaQcLaO PaUNeWV UXQ VR faU ahead, VR 
far beyond the control of state and LQWeUQaWLRQaO aXWhRULWLeV´.25 She doubted whether internal 

 
18 Ibid, p. 31. 

19 GLOOLaQ TeWW Va\V WhaW Vhe ³ZRXOd WaNe LVVXe´ ZLWh Whe Ldea WhaW CDS¶V ZeUe ZLdeO\ WaONed abRXW: ³It may 
haYe beeQ PRVW WaONed abRXW aPRQg a VPaOO gURXS Rf fLQaQcLeUV bXW QRW PRUe ZLdeO\!´ (SeUVRQaO 
communication with author, August 2021). 

20 Strange (1998), op cit., p. 32. 

21 The fXOO TXRWe LV: ³ThLV LV a ZeaSRQ WhaW OeadLQg gRYeUQPeQWV OLNe WhaW Rf Whe UQLWed SWaWeV cRXOd XVe Lf 
they wished against the most bizarre and sophisticated kinds of derivatives. As mentioned in chapter 2, it 
is the fancy new ones that generate most profit. To make such contracts not illegal but legally 
unenforceable would shift the risk concerned back from the market to the risk taker ± possibly giving rise 
WR VecRQd aQd PRUe SUXdeQW WhRXghWV´ fURP SWUaQge (1998), op cit., p. 190. 

22 Ibid., p. 190. 

23 WaWVRQ, M. (2016) ³IQWURdXcWLRQ WR CaVLQR CaSLWaOLVP´, LQ CaVLQR CaSLWaOLVP SXbOLVhed b\ MaQcheVWeU 
University Press.  

24 DRdd, N. (2011), µRLVN, FLQaQce, aQd VRcLaOL]ed debW¶, The BULWLVh JRXUQaO Rf SRcLRORg\, VRO 62, IVVXe 1, 
March, pp. 175-194. https://onlinelibrary.wiley.com/doi/abs/10.1111/j.1468-4446.2010.01349.x  

25 Strange (1998), op cit., p. 1. 
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supervisors26 or bank executives27 understood these complex trades. The lack of 
XQdeUVWaQdLQg, Vhe aUgXed, ZaV ZLdeVSUead OeadLQg WR ZhaW Vhe WeUPed ³VLgQLfLcaQW 
LgQRUaQce´.28 International regulators were no better. Strange saw that the Bank of International 
Settlements (BIS) had, by 1996, shifted its position to allow banks to regulate themselves and 
³YLUWXaOO\ WhURZQ LQ Whe WRZeO RQ caSLWaO adeTXac\ UXOeV [aQd] abaQdRQed, LQ effecW, Whe ZhROe 
idea Rf agUeed cRPPRQ VWaQdaUdV Rf baQNLQg VXSeUYLVLRQ.´29 At the time, this was written off as 
her tendency to exaggerate.30 Who would argue with her analysis today? 
 
One of the defining images of the 2008 crisis, at least for those in the UK, were the queues of 
Northern Rock customers snaking along high streets in the first run on a British bank for 150 
\eaUV. IW ZaVQ¶W cXVWRPeUV ZLWhdUaZLQg PRQe\ WhaW VXQN Whe RRcN, bXW LWV UeOLaQce RQ VhRUW-term 
ORaQV fURP Whe LQWeUbaQN PRQe\ PaUNeW. AOWhRXgh Vhe cRXOdQ¶W have foreseen the details, 
Strange was well aware of the risk of this banking practice. In the mid-1980V Vhe ZURWe, ³NRU 
does the major threat to the system come from small depositors who might take their money 
away from a particular bank, but rather from the other banks who, when rumours begin to fly, 
UefXVe WR e[WeQd LQWeUbaQN cUedLW OLQeV WR LW´.31 The dependence of banks on the interbank market 
ZaV ³a daUN VecUeW´, Vhe ZURWe, aQd ³SeUhaSV Whe PRVW LPSRUWaQW ZeaN SRLQW LQ Whe ZhROe 
LQfRUPaWLRQ SLcWXUe´.32 IW added XS WR a ³gaPe Rf BOLQd MaQ¶V BOXff´ ZheUe cUedLWRUV aQd 
gRYeUQPeQWV ZeUe ³bOLQdfROded´.33 Again, what may have seemed an exaggeration of the time, 
now appears as prescient common sense. Strange was also aware of the danger from the 
shadow banking system and non-banks such as insurance companies, which was revealed in 
2008.34 
 
The mega bailouts of banks, firms, and insurance companies in the wake of the 2008 crash 
would have fascinated but not surprised Strange. She would likely have seen the bailouts as a 
continuation of a long trend. She regularly pointed out the US government bailouts in the 

 
26 ³DRXbW aULVeV fLUVW RYeU Whe abLOLW\ Rf LQWeUQaO baQN VXSeUYLVRUV WR NeeS XS ZLWh acceOeUaWLQg WechQRORgLcaO 
chaQge LQ fLQaQce´ fURP Strange (1998), op cit., p. 168. 

27 ³AQd eYeQ LQ Whe PRVW SUXdeQW baQNV WheVe da\V, Whe cRPSOe[LWLeV Rf deULYaWLYe WUadLQg are often beyond 
Whe cRPSUeheQVLRQ Rf eOdeUO\ PaQageUV.´ FURP SWUaQge, S. (1999), ³The WeVWfaLOXUe S\VWeP´, ReYLeZ Rf 
International Studies, Vol 25, Issue 3. 

28 ³The aSSUecLaWLRQ LQ fLQaQcLaO cLUcOeV Rf Whe SRZeU Rf WhRVe fRUceV [fLQaQcLaO LQQRYaWLRQ] aQd Whe analysis 
Rf WheLU VLgQLfLcaQce fRU UegXOaWRU\ SROLc\ PaNeUV aUe OaggLQg faU behLQd«´ fURP Strange (1998), op cit., p. 
28. 

29 See Ibid, p. 168 and p. 171. Strange did not live to see, and comment on, the work of Claudio Borio 
and others at the BIS on macroprudential regulation prior to 2007/8. 

30 See Watson, M (2016) op cit., ZhR defeQdV SWUaQge agaLQVW cULWLcV Rf heU ³aOOeged WeQdeQc\ WRZards 
h\SeUbROe´. 

31 Strange (1986), op cit., p. 160. 

32 ³PeUhaSV Whe PRVW LPSRUWaQW ZeaN SRLQW LQ Whe ZhROe LQfRUPaWLRQ SLcWXUe LV Whe abVeQce Rf LQfRUPaWLRQ 
abRXW LQWeUbaQN OeQdLQg« hRZ PXch a SaUWLcXOaU baQN LV deSeQdLQg aW aQ\ SRLQW RQ Whe LQWeUbaQN PaUNeW, 
either for deposits or from the profit from loans, LV a daUN VecUeW« AQd Whe LPSRUWaQce Rf WhLV LV eaVLO\ 
VeeQ ZheQ aQ\ baQN begLQV WR geW LQWR WURXbOe« Whe e[WeQW Rf Whe LgQRUaQce RQ WhLV SRLQW LV LPSRUWaQW« 
WR Whe ZhROe WaQgOed TXeVWLRQ Rf Whe gORbaO PRQe\ VXSSO\.´ FURP Ibid., p. 141. 

33 Ibid., p. 143. 

34 ³The RWheU Za\ LQ ZhLch WechQRORg\ haV gRW ahead Rf UegXOaWLRQ LV LQ Whe deYeORSPeQW Rf baQNLQg b\ 
non-baQNV.´ IQ SWUaQge (1986) op. cit., p. 54. 
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Savings and Loans crisis in the early 1980s, in the collapse of Continental Illinois in 1984 (the 
largest bank failure in US history before Lehman Brothers), and of the US government rescue 
of its banks in the Mexican peso crisis of 1995 among others. All this contributed, she said, to 
a ³beOLef WhaW LQ Whe OaVW UeVRUW Whe gRYeUQPeQW ZRXOd QeYeU OeW Whe bLg baQNV faLO fRU feaU Rf Whe 
effecWV RQ Whe US ecRQRP\´.35 IW ZaV a WR[Lc beOLef, Vhe ZURWe, becaXVe OaUge baQN¶V ³WRR-big-
to-fail status actually encourages them to take more risk than they might have done without the 
VWaWXV´.36 After 2008, this is a standard analysis, but in the 1980s and 1990s, it put Strange on 
the fringes of a debate.  
 
As we saw, Gillian Tett laments the absence before the crisis of someone with a holistic vision 
Rf fLQaQce, ZhR cRXOd bULQg WRgeWheU Whe cUedLW deULYaWLYeV bRRP aQd UeaO SeRSOe LQ ³a VLQgOe 
cRgQLWLYe PaS´. SWUaQge, I ZRXOd aUgXe, fURP Whe eaUO\ 1980V RQZaUdV cRPeV cORVeVW. MXch LV 
in this passage from Casino Capitalism: ³BecaXVe Rf« Whe LgQRUaQce aPRQg Whe cRQWUROOeUV 
and regulators of what the bankers and speculators are up to, it must be expected that we have 
not seen the last financial scandal or the biggest banking collapse. Another Continental Illinois 
cannot be ruled out. And the outcome will be the same, that the US government has to take 
over liabilities and debts because the consequences for the economy at large of doing 
otherwise would be too great. The nationalization of banking will be taken a step further. But it 
is the political repercussions of this depressing economic scenario which are far more serious. 
WheQ a ZhROe geQeUaWLRQ becRPeV dLVLOOXVLRQed ZLWh Whe ecRQRPLc V\VWeP« WheUe aUe bRXQd 
WR be SROLWLcaO UeacWLRQV.´37  
 
Strange had a holistic vision: a powerful synthesis of economics, politics, and international 
relations which she helped pioneer called international political economy (IPE). In her field, 
Vhe¶V NQRZQ aV Whe SeUVRQ ZhR aUgXed cRUUecWO\ ± and again presciently ± that the USA was 
VWLOO Whe dRPLQaQW gORbaO SRZeU LQ Whe 1980V. HeU XQdeUVWaQdLQg Rf Whe USA¶V µVWUXcWXUaO SRZeU¶ 
aOORZed heU WR aSSUecLaWe d\QaPLcV WhaW baffOed PaQ\ ecRQRPLVWV. ³The chLef daQgeU WR Whe 
V\VWeP haV cRPe, aQd VWLOO cRPeV, fURP Whe APeULcaQ baQNV´, Vhe ZUote plainly in 1986.38 And 
aSSaUeQWO\ SaUadR[LcaOO\, LQ a gORbaO cULVLV, ³RQO\ Whe UQLWed SWaWeV caQ cRQYLQcLQgO\ RffeU´, Vhe 
ZURWe, ³VXSSRUW agaLQVW a OLTXLdLW\ VhRUWage LQ dROOaUV´.39  
 
In the immediate aftermath of the 2008 crisis, it was the US government ± the Federal Reserve 
± which helped to steady the global economy, more than the International Monetary Fund. Days 
after Lehman collapsed, the Fed struck deals with the UK, Canada, and Japan to loan them 
billions of dollars. To do so, the Fed revived a technique rarely used since the 1960s called a 

 
35 ³The US gRYeUQPeQW caPe WR Whe aLd Rf US baQNV RYeU-extended in Mexico and Brazil in the 1980s. 
The rescue of Continental Illinois in 1984 only confirmed their belief that in the last resort the government 
ZRXOd QeYeU OeW Whe bLg baQNV faLO fRU feaU Rf Whe effecWV RQ Whe US ecRQRP\.´ SWUaQge, S. (1994), ³SWaWeV 
aQd MaUNeWV´, SecRQd EdLWLRQ, CRQWLQXXP, S. 100. 

36 Strange (1998), op cit., p. 189. 

37 Continental Illinois was the largest ever bank failure in the US until Lehman Brothers in 2008. It was 
baLOed RXW b\ Whe US gRYeUQPeQW LQ 1984 ZhLch Oed WR Whe SRSXOaULVaWLRQ Rf Whe ShUaVe µWRR bLg WR faLO¶ fURP 
Strange (1986), op cit., p. 192. 

38 Strange (1986), op. cit., p. 161. See also p. 175. 

39 Ibid, p. 166. 
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µcUedLW VZaS OLQe¶.40 Similar agreements had been made the year before with the European 
Central Bank and Switzerland. The sums were enormous. In a single week in late October 2008 
the Fed lent $850 billion through swap lines and total swaps surpassed $10 trillion.41 The credit 
swap network was extended to more countries and, in 2013, the Fed made it permanent. The 
Fed effectively bailed out the world: it became the lender of last resort to the entire global 
baQNLQg V\VWeP. HLVWRULaQ AdaP TRR]e caOOV LW ³hLVWRULcaOO\ XQSUecedeQWed, VSecWacXOaU LQ VcaOe 
aQd aOPRVW eQWLUeO\ XQheUaOded´.42 These developments over ten years after her death, are 
aQRWheU feaWheU LQ SWUaQge¶V caS. SWUaQge NQeZ abRXW cUedLW VZaS OLQeV as she had studied and 
written about them in the 1960s and 1970s while working for Chatham House (the Royal 
IQVWLWXWe Rf IQWeUQaWLRQaO AffaLUV). EULc HeOOeLQeU haV aUgXed WhaW Whe USA acWed LQ ³Whe PaQQeU 
precisely predicted by Strange in a prescient analyVLV 25 \eaUV befRUe Whe cULVLV.´43 At the time, 
however, few people listened. The Economist LQ 1986 bUaQded SWUaQge¶V LQVLghW WhaW Whe SRZeU 
Rf Whe FedeUaO ReVeUYe ZaV OLNeO\ WR LQcUeaVe ³a faQWaV\´.44  
 
Finally, few will fail to see echoes of recent tumulWXRXV, VWURQgPaQ SROLWLcV LQ SWUaQge¶V LQVLghW 
that without corrective action, the public will either switch off from politics or follow a populist 
OeadeU ³ZhR ZLOO ZUaS a hRdge-podge of social prejudices in a package of phoney history and 
phoney science thaW aURXVeV VWURQg aQd YLROeQW QaWLRQaOLVW ePRWLRQV´.45 Or in her warning that 
Whe ³LQcUeaVLQg cRQceQWUaWLRQ Rf ZeaOWh´ e[cOXdLQg VR PaQ\ cRXOd PaNe ³Whe deVSeUaWLRQ Rf Whe 
1930V´ Vhe NQeZ fURP heU chLOdhRRd ³MXVW a VPaOO fRUeWaVWe Rf VRcLaO UeacWLRQV LQ Whe twenty-first 
ceQWXU\´. JXVW OaVW \eaU, RRbeUW SNLdeOVN\ echRed WhLV ZaUQLQg: ³FXWXUe hLVWRULaQV,´ he ZURWe, 
PLghW Vee ³fLQaQcLaO-led globalisation as the root cause of the tribulations of the twenty-first 
ceQWXU\´.46 Have we not yet seen money at its most mad and bad?  
 
Strange has only received scattered praise for her stellar record. Her LSE colleague Fred 
HaOOLda\ SUaLVed heU ³SURSheWLc LQVLghW´ LQ 2008 aQd SXVaQ SeOO haV ZULWWeQ Rf hRZ SWUaQge 
³ZaUQed XV abRXW WhLV [Whe 2008 cULVLV] \eaUV agR´.47 Mostly she has been ignored. James K. 
Galbraith has complained that economists who were right on the financial crisis have been 
RYeUORRNed. ³The\ aUe QRW QaPed. TheLU ZRUN LV QRW cLWed. TheLU VWRU\ UePaLQV XQWROd. DeVSLWe 
having been right on the greatest economic question of a generation²they are unpersons in 

 
40 TRR]e, A. (2018) ³CUaVhed: HRZ a Decade Rf FLQaQcLaO CULVeV ChaQged Whe WRUOd´, AOOeQ 
Lane/Penguin. 

41 Ibid. pp. 213 and 214. 

42 Ibid., p. 203. 

43 QXRWe fURP GeUPaLQ, R (ed.), (2016) ³SXVaQ SWUaQge aQd Whe FXWXUe Rf Whe GORbaO PROLWLcaO EcRQRP\´, 
Routledge. See HeOOeLQeU, E, ³SWLOO aQ e[WUaRUdLQaU\ SRZeU afWeU aOO WheVe \eaUV: Whe US aQd Whe gORbaO 
fLQaQcLaO cULVLV Rf 2008´ LQ GeUPaLQ (2016).  

44 The Economist (1986), op. cit. 

45 Strange (1986), p. 192 

46 SNLdeOVN\, R. (2021) ³WhaW¶V WURQg WLWh EcRQRPLcV?´, YaOe UQLYeUVLW\ PUeVV. SWUaQge dReV QRW geW a 
mention in the 200-page book. 

47 HaOOLda\, F (2008), ³The UeYeQge Rf LdeaV: KaUO PROaQ\L aQd SXVaQ SWUaQge´, OSeQ DePRcUac\, 24 
SeSWePbeU; SeOO, S (2014), ³Ahead Rf heU WLPe? RefOecWLRQV RQ SXVaQ SWUaQge¶V cRQWULbXWLRQV WR 
cRQWePSRUaU\ SROLWLcaO ecRQRP\´, fRU a ZRUNVhRS RQ SXVaQ SWUaQge aW PULQceWRQ 
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Whe WaOe´.48 He names twenty-two economic thinkers who got it right, but Strange is not one of 
them.49 She is still an unperson. 
 
Strange did not get everything right, of course, and many aspects of her work have dated. 
Reading Casino Capitalism takes you back to a world where the USSR exists, and Mad Money 
to when Japan, not China, was the biggest threat to US dominance. Strange deserves to be 
honoured as one of the principal thinkers who foresaw the global financial crisis of 2008 and its 
immediate aftermath. But, did this prescience emerge from genuine insight or a series of lucky 
guesses? If genuine, what was the framework that knit her thinking together? 
 
 
HRZ GLG VKH VHH LW cRPLQJ? SWUaQJH¶V 3D JOaVVHV 
 
TheUe LV a SaUadR[ aW Whe heaUW Rf SXVaQ SWUaQge¶V UeSXWaWLRQ. DeVSLWe beLQg acNQRZOedged aV 
a fRUcefXO aQd LQfOXeQWLaO LQWeOOecWXaO ZhR ³ZaV aOPRVW VLQgOe-handedly responsible for creating 
µLQWeUQaWLRQaO SROLWLcaO ecRQRP\¶« LQ BULWaLQ´,50 Vhe¶V RfWeQ dLVPLVVed aV a MRXUQaOLVW UaWheU WhaQ 
aQ acadePLc: a ³QawYe ePSLULcLVW´ ZhR had QR UeaO WheRU\.51 Benjamin Cohen, in his history of 
IPE, largely dismisses her ideas.52 MaWWheZ WaWVRQ ZULWeV: ³If SWUaQge LV WR be YLeZed aV a 
WUaLObOa]eU, LW LV RfWeQ VaLd, WheQ LW LV fRU a VW\Oe Rf IPE fRU ZhLch Whe WUaLO haV gRQe cROd.´53 Her 
legacy in economics ± orthodox or heterodox ± is virtually non-existent. The portrayal of Strange 
aV a VhaOORZ WhLQNeU LV a PLVUeadLQg Rf, aQd aQ LQMXVWLce WR, heU ZRUN. SWUaQge¶V SUeVcLeQW, aQd 
uncelebrated, insights into the global financial crisis emerged from a coherent cognitive map: 
they were no fluke.  
 
SWUaQge¶V Za\ Rf ORRNLQg aW Whe ZRUOd heOSed her foresee the crisis in a number of ways. 
Foremost, because she gave no credence to the idealised model-world of neoclassical and 
QeROLbeUaO ecRQRPLcV. IQ aQ aUWLcOe caOOed µThe BRQdage Rf LLbeUaO EcRQRPLcV¶ SXbOLVhed LQ 
1986, Vhe ZURWe: ³I dR QRW WaNe too seriously the pretensions ± or most of the conclusions ± of 
the liberal economic doctrine. On the contrary, I am beginning to think that some of these 
concepts and ideas actually impede understanding and mislead people in their perception of 
the main SURbOePV cRQfURQWLQg Whe ZRUOd WRda\´. She adYLVeV VWXdeQWV ³WR deYRWe PRUe Rf WheLU 
time to reading economic history and less to learning how to decipher the algebraic equations 

 
48 GaObUaLWh, JaPeV K. (2009) ³WhR aUe WheVe ecRQRPLVWV, aQ\Za\?´, The NEA HLgheU EdXcaWLRQ JRXUQaO, 
Fall. Italics as per the original. 

49 GaObUaLWh Va\V WhaW hLV OLVW LV ³faU fURP cRPSUeheQVLYe. Ibid. 

50 BURZQ, C (1999), ³SXVaQ SWUaQge ± a cULWLcaO aSSUecLaWLRQ´, ReYLeZ Rf IQWeUQaWLRQaO SWXdLeV, 25, 531-
535. 

51 ³AV a UeVXOW SXVaQ caQ eaVLO\ be PLVWaNeQ fRU a QawYe ePSLULcLVW dULYeQ b\ VWURQg PRUaO cRQYLcWLRQV.´ 
fURP PaOaQ, R. (1999), ³SXVaQ SWUaQge 1923-1998: A GUeaW IQWeUQaWLRQaO ReOaWLRQV TheRULVW´, ReYLeZ Rf 
International Political Economy, Vol 6, No 2, (Summer), p. 122. 

52 CRheQ, B.J. (2008), ³IQWeUQaWLRQaO PROLWLcaO EcRQRP\: AQ IQWeOOecWXaO HLVWRU\´, PULQceWRQ UQLYeUVLW\ 
Press. 

53 Watson, M (2016) op cit., p. viii. 
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VR beORYed b\ Whe ecRQRPLVWV.´54 Similar quotations can be found throughout her work.55 She 
saw more clearly, she suggested, because she took off the glasses of mainstream economics, 
which distorted the vision of so many of her contemporaries inside and outside academia. In 
heU fLQaO aQaO\VLV, Vhe VaZ QeROLbeUaO ecRQRPLcV ³VSecLfLcally, monetarism and supply-side 
ecRQRPLc ORgLc´ aV a ³cRQceaOLQg LdeRORg\´ SURYLdLQg a UaWLRQaOe fRU ³QaWLRQaO SROLcLeV VeUYLQg 
VSecLaO LQWeUeVWV´.56 The interests, we would say today, of the 1%. 
 
WhaW PaNeV SWUaQge UeOeYaQW, WhRXgh, LV WhaW Vhe dLdQ¶W Must critique the mainstream 
macroeconomics of the day, she analysed how it erred and put forward a new, alternative 
fUaPeZRUN. TLPe aQd agaLQ LQ SWUaQge¶V ZULWLQg, Vhe cULWLcLVeV LQWeUQaWLRQaO ecRQRPLcV ± and 
other theories of global affairs ± aV ³faU WRR QaUURZ´. MaLQVWUeaP ecRQRPLcV, Vhe aUgXed, ZaV 
too narrow as it artificially excluded politics, institutions and power from its analysis. It took the 
social structure of the economy for granted. Also, even in the late twentieth-century, most 
economic thinkLQg ZaV QaWLRQaO, eQdLQg aW Whe VWaWe¶V bRXQdaULeV, aQd QRW gORbaO. SWUaQge¶V 
response to these shortcomings, her attempt to construct a new way of looking at the world, 
can be seen most clearly in her theory of structural power, which she compared to 3D vision. 
 
SWUaQge¶V 1988 bRRN States and Markets is the most complete exposition of her theory. As 
ChULV Ma\, ZhR cRPSOLed heU bLbOLRgUaSh\ ZULWeV, ³WhLV LV SWUaQge¶V defLQLQg bRRN, RQe abRXW 
ZhLch Whe UeVW Rf heU ZRUN UeYROYeV.´57 Conventional international thinking focused on relational 
power: the ability of a state to force another to do its will. Structural power is different. It is the 
ability of a powerful state to define the rules of the game that everyone plays. Strange explained 
structural power with aQ aQaORg\ Rf PeQ cRQWUROOLQg ZRPeQ WhURXgh ³VRcLaO VWaWXV, OegaO ULghWV 
aQd cRQWURO RYeU Whe faPLO\ PRQe\´.58 SWUaQge dLdQ¶W LQYeQW Whe Ldea Rf VWUXcWXUaO SRZeU, bXW Vhe 
did popularise her novel take. Structural power, she argues, is how insights from economics, 
politics, international relations, and other disciplines can be synthesised and the 
interconnections seen. Her theory identifies four forms of power ± which she calls structures ± 
in the global system. These are security, production, financial, and knowledge. These four 
structures underpinned her analysis ahead of the 2008 crisis. 
 
The security structure was traditional international relations (IR). Strange thought the field of 
IR, like economics, was far too narrow. She explained this, as usual, through history, looking at 
Whe cRQWe[W Rf Whe fLeOd¶V deYeORSPeQW. IR had ePeUged LQ Whe fLUVW haOf Rf Whe WZeQWLeWh ceQWXU\, 
she explained, in response to two horrific world wars and the threat of a third. Its primary area 
of study, therefore, had been state power, conflict and war. It often overlooked the dynamic role 
of markets, technology and the growing power of non-state actors such as multinational 
cRUSRUaWLRQV. SWUaQge fRXghW WhLV ³WRWaOO\ XQUeaO VeSaUaWLRQ´ beWZeeQ SROLWLcV aQd ecRQRPLcV 

 
54 SWUaQge, S. (1986b), ³The BRQdage Rf LLbeUaO EcRQRPLcV´, SAIS ReYLeZ, 6, 1, (WLQWeU/SSULQg). 

55 FRU e[aPSOe, LQ SWUaQge (1994), S. 116, Vhe ZULWeV, ³TheUe LV a baQNUXSWc\ Rf LdeaV aQd WheRULeV LQ Whe 
SURfeVVLRQ Rf ecRQRPLcV«´. 

56 ³IQ Whe SeULRd covered by Mad Money, the concealing ideology has been that of liberal economics and 
specifically, monetarism and supply-VLde ecRQRPLc ORgLc.´ FURP SWUaQge, S (1998b) ³WhaW TheRU\? The 
TheRU\ LQ Mad MRQe\´, CSGR WRUNLQg PaSeU, NR 18/98, DecePbeU. 

57 May, C, (2014), p. 27. 

58 Strange (1994), op. cit., p. 37. 
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from both sides, on and off the page her entire adult life.59 Security and order were powerful 
forces but anyone who fixated on them alone was left with a distorted, one-dimensional view. 
 
You cannot understand global affairs without paying attention to economics, Strange argued. 
Economics was so important it merited two separate but interlinked forms of power: the 
SURdXcWLRQ aQd fLQaQcLaO VWUXcWXUeV. The SURdXcWLRQ VWUXcWXUe Vhe defLQed aV ³ZhaW LV SURdXced, 
b\ ZhRP aQd fRU ZhRP, b\ ZhaW PeWhRd aQd RQ ZhaW WeUPV´.60 It is the traditional focus of 
Marxist and radical economic thinkers. Yet again, Strange argued that this school of thought 
was too narrow and often neglected the other structures, especially finance.61 The financial 
structure focuses on money. More specifically on how the power to create credit is used or 
PLVXVed ³feedLQg RQ LWVeOf UaWheU WhaQ QRXULVhLQg Whe UeaO ecRQRP\´.62 The financial structure 
was often overlooked by most observers, Strange argued, including thinkers inspired by Marx 
and Gramsci and neoliberal economists who had a rose-tinted view of banks as 
³LQWeUPedLaULeV´. FRU heU, fLQaQce, QRW WUade, ZaV Whe Ne\ WR XQdeUVWaQdLQg Whe gORbaO SROLWLcaO 
economy.  
 
The fRXUWh aQd fLQaO SLece Rf SWUaQge¶V WheRU\ Rf VWUXcWXUaO SRZeU LV Whe NQRZOedge structure: 
the broadest and most philosophical of her forms of power including everything from belief in 
religious salvation, the scientific method, and advances in high-tech industries. The knowledge 
VWUXcWXUe LQcOXdeV ³ZhaW LV beOLeYed (aQd Whe PRUaO conclusions and principles derived from 
those beliefs); what is known and perceived as understood; and the channels by which beliefs, 
ideas and knowledge are communicated ± LQcOXdLQg VRPe SeRSOe aQd e[cOXdLQg RWheUV.´63 It 
was also the structure that pushed XS WR aQd be\RQd Whe OLPLWaWLRQV Rf SWUaQge¶V UeadLQg LQ 
philosophical debates, and perhaps where there is most scope for further work.64 
 
 
  

 
59 FURP SWUaQge, S (1983), ³SWUXcWXUeV, VaOXeV, aQd RLVN LQ Whe SWXd\ Rf Whe IQWeUQaWLRQaO PROLWLcaO 
EcRQRP\´, S. 210, LQ BaUU\ JRQeV, R.J. (1983), ³PeUVSecWLYeV RQ PROLWLcaO EcRQRP\´, CRQWLQXXP. 

60 Strange (1994), op. cit., p. 64. 

61 SWUaQge ZULWeV WhaW Vhe ZaQWV WR ³bXLOd RQ Whe fXQdaPeQWaO SRLQW Rf MaU[LVW VWUXcWXUaOLVP´ b\ addLQg 
WhUee ³QeZ ± or at least, hitherto neglected ± VWUXcWXUeV´ LQ SWUaQge (1983), op. cit., p. 209. 

62 Quote from Cox, R.W. (1996) ³TaNe VL[ eggV: WheRU\, fLQaQce, aQd Whe UeaO ecRQRP\ LQ Whe ZRUN Rf 
SXVaQ SWUaQge´ LQ CR[, R.W. ZLWh SLQcOaLU, T. (2012) ³ASSURacheV WR WRUOd OUdeU´, CaPbULdge UQLYeUVLW\ 
Press. 

63 Strange (1994), op. cit., p. 119. 

64 Ibid., S. 136: ³WeOO aZaUe Rf P\ own limitations, I have made no reference in the course of this brief 
survey of the knowledge structures of the international political economy to the active debates conducted 
b\ ShLORVRSheUV« The\ aUe debaWeV ZLWh URRWV gRLQg bacN aW OeaVW WR NLeW]Vche, Hegel and Weber, and 
VRPe ZRXOd Va\ WR POaWR aQd AULVWRWOe.´ 
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Figure 1: A dLagUaP Rf SWUaQge¶V fRXU SRZeU VWUXcWXUeV PRdeO aV a S\UaPLd.  

 
Source: States and Markets (1998) 
 
 
Which of these four structures is dominant? Followers of Marx would likely answer the 
production structure, followers of Foucault the knowledge structure, traditional IR scholars the 
security structure. But Strange visualised the structures not stacked on top of each other like a 
Oa\eU caNe, bXW a ³fRXU-faceWed WULaQgXOaU S\UaPLd´ ± ZheUe each VWUXcWXUe LV ³VXSSRUWed, MRLQed 
WR aQd heOd XS b\ Whe RWheU WhUee.´65 (see Figure 1) Neither security, production, finance, nor 
knowledge is dominant. If only the political economy of the planet was so simple! She argued 
that you can see these structures in families and small human groups as well as in global 
affairs.66 Her theory was like a pair of 3D glasses, she claimed. By looking at a problem from 
the perspective Rf aOO Rf Whe VWUXcWXUeV aQd WheLU LQWeUacWLRQV, Vhe VaLd, \RX cRXOd Vee a ³WhUee-
dLPeQVLRQaO SLcWXUe´.67 IW aOORZed heU WR aQaO\Ve SWUaQge¶V Vee-saw ± the swinging back-and-
forth of power between states and markets which she identified as the key dynamic of the 
twentieth century. 
 
SWUaQge¶V 3D gOaVVeV ZeUe cUXcLaO LQ heOSLQg heU LdeQWLf\ Whe ULVNV aQd WUeQdV ZhLch ZRXOd bXUVW 
into popular consciousness with the crisis of 2008. Economist Dirk Bezemer surveyed twelve 
economists and commentators who did see the 2008 crash coming and identified several 
VhaUed eOePeQWV Rf WheLU ³cRPPRQ XQdeUO\LQg aQaO\WLcaO fUaPeZRUN´. TheVe LQcOXde: ³Whe 
dLVWLQcWLRQ beWZeeQ fLQaQcLaO ZeaOWh aQd UeaO aVVeWV´, a cRQceUQ ZLWh debW aQd Whe SRZeU Rf 
credit, and systemic risk.68 Strange shared all these. She was not mesmerised by the prevalent 
macroeconomic and financial models such as the efficient markets hypothesis or the Black-
Scholes derivatives model. Her vision was holistic and global, not partial and national. She 
knew that finance and the creation of credit were deeply political not just technical. Strange saw 
that finance was locked in a dance with the security structure: reliant on state power while being 
able to reinforce or undermine that power (just think of bailouts, bond markets, and global tax 
evasion). She knew that finance was linked to, but not bound by, the production structure. She 

 
65 Ibid., p. 26. 

66 Ibid., p. 26. 

67 Strange (1983), op. cit., p. 210. 

68 Bezemer (2009), op. cit. 
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was well aware that credit creation could be revolutionised by technological advances in the 
knowledge structure or permissive regulatLRQ OeadLQg WR µRYeUbaQNLQg¶. She XQdeUVWRRd WhaW 
financial markets were held up by societal beliefs and trust ± crucially in the value of money ± 
not just laws and statutes. And, finally, from her deep historical knowledge, she was aware of 
the importance of constraints to the creation of credit and of the role of a lender of last resort, 
as well as the global power the United States wielded in all four structures. Strange saw the 
financial crisis coming because she was studying the real world in all its complexity, not the 
neat and predictable world imagined by economic modellers working in the tradition of Paul 
Samuelson. 
 
FRU PaQ\, hRZeYeU, SWUaQge¶V WheRU\ LV XQVaWLVfacWRU\. IW haV beeQ cULWLcLVed aV LPSUecLVe, WRR 
descriptive, and lacking in analytical rigour.69 The broad focus on power and politics means that 
much of the technical, mathematical model-building work ± which gained prominence in 
economics and politics during her working life ± was impossible in the framework. Strange saw 
the structures as ³RUgaQLc´ deYeORSLQg aQd deca\LQg RYeU WLPe aQd dLd QRW beOLeYe WhaW gORbaO 
chaQge ³caQ be UedXced WR a VLQgOe VeW Rf facWRUV UaQNed LQ SUedLcWabOe RUdeU Rf LPSRUWaQce´.70 
Strange never provided a timed prediction of a financial crash. This would have excluded her 
XQdeU Be]ePeU¶V VeOecWLRQ cULWeULa. SWUaQge ZRXOd haYe UeVSRQded WhaW SUecLVe SUedLcWLRQV Rf 
the global system are impossible with any theory. The future does not yet exist, she thought, 
and is made by our actions in the present. She was scepticaO, ZURWe RRbeUW CR[, Rf ³Whe gUaQdeU 
QRWLRQV Rf WheRU\« ZhRVe adeSWV cRQceLYe LW aV Whe UeYeOaWLRQ Rf Whe LQQeU eVVeQce Rf Whe 
XQLYeUVe, Whe deeS aQd abVWUacW e[SOaQaWLRQ Rf eYeU\WhLQg.´71  
 
Strange argued that embracing humbler theoretical aims would save much confusion, effort, 
and money. Her touchstone was empiricism and the real world. She berated colleagues for 
dLVWRUWLQg ³Whe facWV Rf OLfe´ WR fLW WheP LQWR WheRULeV UaWheU WhaQ adMXVWLQg the theories to the 
facts.72 She WULed WR LPSUeVV RQ bRWh heU VWXdeQWV aQd heU VL[ chLOdUeQ ³WR dLVWUXVW LdeRORgLeV ± 
bXW WR UeVSecW Whe eYLdeQce´.73 A lack of specific predictions about global affairs, then, was a 
feaWXUe QRW a bXg Rf SWUaQge¶V Za\ Rf Veeing the world. The desire for it, she argued, was a 
³ZLOd gRRVe chaVe´ baVed RQ PXddOed WhLQNLQg WhaW faLOed WR Vee Whe dLffeUeQce beWZeeQ Sh\VLcV 
and society.74 The VRcLaO VcLeQWLVW¶V VeaUch fRU WUXWh ³LV QRW beVW VeUYed b\ aVSLULQg WR Whe 
unattainable oU SURPLVLQg WhaW ZhLch caQQRW LQ Whe QaWXUe Rf WhLQgV be deOLYeUed.´75 
 
 
  

 
69 PaOaQ, R. (2015), ³FRUeZRUd´ LQ SWUaQge, S. (2015), ³SWaWeV aQd MaUNeWV´, SecRQd EdLWLRQ, BORRPVbXry 
Revelations. 

70 SWUaQge, S. (1996), ³A ReSO\ WR ChULV Ma\´, GORbaO SRcLeW\, VRO 10, NR 3.  

71 Cox (1996) op. cit. 

72 See for example, Strange (1994b), µWaNe XS, KUa]QeU! The ZRUOd has chaQged¶, LQ ReYLeZ Rf 
International Political Economy, 1:2, Summer 1994. 

73 SWUaQge, S. (1989), ³I NeYeU MeaQW WR be aQ AcadePLc´, in Joseph Kruzel and James N. Rosenau (eds), 
³-RXUQH\V 7KURXJK :RUOG 3ROLWLFV´, /H[LQJWRQ BRRNV, SS. 429 ± 436. 

74 Strange (1994), op. cit., p. 16. 

75 Ibid., p. 16. 
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Where does Strange belong today? Back on the open range 
 
SWUaQge¶V ZRUN defLeV QeaW caWegRULVaWLRQ. IW ZaV a dLffLcXOW WR NQRZ ZheUe LW fLW eYeQ dXULQg heU 
lifetime. ³UQLTXeO\,´ RRQeQ PaOaQ ZURWe VhRUWO\ afWeU heU deaWh, SWUaQge¶V UeSXWaWLRQ ZaV eTXaOO\ 
hLgh LQ ³IPE, SROLWLcaO ecRQRP\, geRgUaSh\, bXVLQeVV VWXdLeV aQd LQWeUQaWLRQaO OaZ´.76 Why, 
then, should economists, and others outside IPE, read her? For one, as she had a remarkably 
consistent focus: Randall Germain estimates that from the 1960s to the 1980s, 75% of her 
published work was on money and finance.77 SXPPLQg XS SWUaQge¶V caUeeU, RRbeUW CR[ ZURWe, 
³Whe fRcaO SRLQW Rf heU LQWeUeVW OLeV LQ Whe UeOaWLRQVhLS Rf VWaWeV WR gORbaO fLQaQce.´78 Clearly, 
economics played a central role in her thinking, even if her eclectic historical approach places 
her outside mainstream or perhaps even heterodox macroeconomics.  
 
Strange worked with many economic thinkers from across the spectrum throughout her career. 
From their time at The Observer, she knew Small is Beautiful author E.F. Schumacher.79 While 
Strange was at Chatham House, she met and exchanged letters and papers with the economist 
Robert Triffin, an expert on the international monetary system.80 Here she also worked 
alongside Italian economist Marcello de Cecco. Around the same time, she met economic 
historian Charles Kindleberger ± author of the celebrated Manias, Panics, and Crashes ± whose 
µhegePRQLc VWabLOLW\ WheRU\¶ heOSed LQfRUP hRZ Vhe VaZ Whe USA¶V gORbaO ecRQRPLc UROe. She 
worked with former journalist and economist Fred Hirsch, whose work on the social limits to 
growth has been revived by political philosopher Michael Sandel.81 She knew also Kenneth 
Boulding, an early evolutionary economist, who provided one of her references for the LSE 
ChaLU. ThaW¶V QRW WR PeQWLRQ aOO Whe acadePLcV ZLWhLQ Whe IPE WUadLWLRQ aQd LWV QeLghbRXULQg fLeOdV 
which she corralled, and inspired, with impressive energy across Europe, North America, and 
Japan. 
 
Her work engaged with a wide range of economic ideas from Friedman to Keynes. Keynes she 
cUedLWV ZLWh deYeORSLQg ³Whe RQO\ cRheUeQW, ULgRURXV aQd LQfOXeQWLaO WheRU\ cRQceUQLQg Whe 
cRQdXcW Rf fLQaQcLaO PaUNeWV´. HLV General Theory Vhe Va\V aSSURYLQgO\ LV PRUe a ³sociological 
WheRU\ WhaQ a SXUeO\ ecRQRPLc RQe´.82 But the problem with Keynes ± and his later followers 
such as Hyman Minsky ± aQd FULedPaQ aQd Whe PRQeWaULVWV LV WhaW bRWh WheRULeV ZeUe ³P\RSLc´, 
Vhe VaLd, aV Whe\ ³stop shRUW aW Whe fURQWLeUV Rf Whe VWaWe´. EcRQRPLVWV Qeed WR WhLQN ³globally 
LQVWead Rf MXVW QaWLRQaOO\.´83 Strange was so far ahead of her time that her insights fit neatly with 

 
76 Palan, (1999), op. cit., p. 122. 

77 Germain, R. (forthcoming). 

78 Cox, R.W. (1996), op. cit. 

79 ³I NQeZ FULW] TXLWe ZeOO WhURXgh RXU VhaUed LQYROYePeQW ZLWh The Observer.´ fURP SWUaQge, S. (1996), 
op. cit. 

80 LeWWeU fURP SWUaQge WR TULffLQ RQ 3 AXgXVW 1966 LQ Whe ChaWhaP HRXVe AUchLYeV: ³I Qeed haUdO\ add hRZ 
grateful I am personally for your comments and criticism of my paper and on the problem as a whole; they 
have made me seriously re-examine a good deal of what I had in mind to write and have been most 
VWLPXOaWLQg.´ 

81 SaQdeO, M.J. (2012), ³WhaW MRQe\ CaQ¶W BX\´, PeQgXLQ, SS. 120-121. 

82 Strange, S (1998b), op. cit., p. 10. 

83 FXOO TXRWe: ³The facW LV WhaW Whe YLVLRQ Rf bRWh Ke\QeVLaQ ecRQRPLVWV aQd PRQeWaU\ economists appears 
WR be VR P\RSLc WhaW WheRULeV VWRS VhRUW aW Whe fURQWLeUV Rf Whe VWaWe, RU Whe ZaWeU¶V edge. NeLWheU caQ Vee 
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WhRVe LQ AdaP TRR]e¶V Crashed, a 2018 history of the financial crisis. The global financial crisis 
bOLQdVLded e[SeUWV VWeeSed LQ a ³faPLOLaU cRgQLWLYe fUaPe Rf [QaWLRQaO] PacURecRQRPLcV´ 
LQheULWed fURP Ke\QeV ZhLch TRR]e caOOV aQ ³LVOaQd PRdeO´. WhaW ZaV PLVVLQg ZaV aQ 
³LQWeUORcNLQg´, ³PacURfLQaQce´ YLeZ.84 Strange provides an interlocking view. 
 
SWUaQge¶V UeadLQg ZaV bURad. She adPLUed ecRQRPLc WhLQNeUV ZhR UecRgQLVed ³Whe LPSRVVLbLOLW\ 
Rf dLYRUcLQg SROLWLcV fURP ecRQRPLcV´ VXch aV JRVeSh SchXPSeWeU aQd KaUO PROaQ\L.85 She 
fUeTXeQWO\ UefeUeQced GeRUge SRURV¶V µUefOe[LYe SULQcLSOe¶. She also dug back into the work of 
Chicago School economist Frank Knight to build her understanding of risk in the money system. 
She integrated the insights of right-leaning business historians such as Peter Drucker and left-
wing radicals like Immanuel Wallerstein. The list could go on. The point is Strange was open to 
and deeply engaged with economic thinkers from across the ideological spectrum. Palan notes 
Whe ³gUeaW LQMXVWLce´ Rf LgQRULQg heU WheRUeWLcaO eQgagePeQW: ³SXVaQ ZaV ZLdeO\ Uead aQd 
SeUfecWO\ aZaUe Rf a gUeaW dLYeUVLW\ Rf WheRUeWLcaO WUadLWLRQV.´86 
 
SWUaQge ZaQWed IPE WR be aQ ³RSeQ UaQge,´ acceVVLbOe WR SeRSOe Rf aOO QaWLRQaO aQd dLVcLSOLQaU\ 
bacNgURXQdV. HeU OLfe¶V ZRUN, RRbeUW CR[ Va\V, chaOOeQged ³Whe dLYLdLQg aQd eQcORVLQg SUacWLce 
WhaW LV chaUacWeULVWLc Rf acadePLc dLVcLSOLQeV´.87 She did not see herself belonging to the field of 
international relations. It was her bold ambition that IPE would replace both international 
economics and international relations. That never happened. It is ironic, then, that she is seen 
by some as a historical figure in a sub-discipline of international relations. Even in her lifetime, 
the field she created, IPE, was re-enclosed. It was taken over, CR[ ZULWeV, b\ ³QeZ RUWhRdR[LeV´ 
aQd ³QeZ hLeUaUchLeV´ ZhLch haYe WeQded WR e[cOXde heU. ³SXVaQ SWUaQge QeYeU gaYe WheP heU 
RffLcLaO bOeVVLQg. The\ QeYeU VXcceeded LQ WaPLQg heU LcRQRcOaVP´.88 It is time to let Strange 
loose on the open range.  
 
Despite working in universities for fifty years, Strange was always an insider-outsider academic. 
EYeQ LQ Whe 1970 SaSeU WhaW Pade heU QaPe, Vhe VNeZeUed cROOeagXeV fRU ³bXLOdLQg LQWeOOecWXaO 
card-houses and playing academic word-gaPeV´.89 Twenty-five years later, when she returned 
to the LSE to give a speech, her message was similar. The problem was not just in the world 
of global affairs and finance but also inside university walls. The problem was the walls. As she 
said: just as companies have to restructure in the face Rf gORbaOLVaWLRQ VR dR XQLYeUVLWLeV: ³Ze 
have to start thinking about how we break down the old walls between the social sciences and 
dR WhLQgV dLffeUeQWO\.´ She ZeQW RQ ³PRVW VRcLaO VcLeQce haVQ¶W \eW caXghW XS ZLWh Whe WLPeV QRU 
with the truly revolutionary nature of social and economic globalisation.´90 Another twenty-five 
years have passed and the revolution has yet to come. 

 
beyond. If either doctrine could be applied globally instead of just nationally, it might make some sense 
and produce some resultV.´ FURP SWUaQge, (1994), op. cit., p. 117. 

84 Tooze (2018), op. cit., pp. 8-12. 

85 Ibid., p. 15. 

86 Palan, (1999), op. cit., p. 123. 

87 Cox, (1996), op. cit.  

88 Ibid. 

89 SWUaQge, S. (1970), ³IQWeUQaWLRQaO EcRQRPLcV aQd IQWeUQaWLRQaO ReOaWLRQV: A CaVe Rf MXWXaO NegOecW´, 
International Affairs, Vol 46, No. 2, p. 315. 

90 SXVaQ SWUaQge¶V WaON RQ µThe OLPLWV Rf SROLWLcV¶ aW Whe LSE WaON RQ 1 JXQe 1995. 
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Her mistake was, perhaps, to think that it could happen inside the gated communities of 
academia. Conceiving of Strange outside IPE, even outside academia, might be a liberation. 
She could then be judged not as a wayward IPE scholar, but a global thinker with a deep 
historical, even philosophical, approach to understanding ³Whe SROLWLcaO ecRQRP\ Rf Whe SOaQeW´.91 
Her clear writing style, dislike of jargon, and distrust of grand theory and algebra as a way of 
understanding global affairs could be seen as strengths. It harks back to the first modern 
SROLWLcaO ecRQRPLVWV. IQdeed, RaQdaOO GeUPaLQ cRQVLdeUV SWUaQge a ³cULWLcaO cOaVVLcaO OLbeUaO´ 
working in the tradition of Adam Smith.92 IQVSLUed b\ RRbeUW HeLObURQeU¶V WeUP fRU Whe RULgLQaO 
SROLWLcaO ecRQRPLVWV, Ze VhRXOd Vee heU aV a µZRUOdO\ ShLORVRSheU¶. 
 
What can we do with this prescient, spiky late twentieth-century worldly phiORVRSheU? SWUaQge¶V 
work offers abundant research opportunities in two directions. First, bringing her writings into 
dLaORgXe ZLWh WhLQNeUV RXWVLde Rf IPE. TheUe haV \eW WR be a deWaLOed VWXd\ cRPSaULQg SWUaQge¶V 
work with that of Hyman Minsky.93 Or a papeU e[aPLQLQg hRZ SWUaQge¶V WheRU\ Rf VWUXcWXUaO 
power compares with a similar four-pronged framework of power put forward by her 
contemporary at LSE, the sociologist Michael Mann.94 Strange could also be put into dialogue 
with contemporary economists such as Paul Krugman, who have written on similar topics but 
taken decades to wake up to the influence of politics and power in economic affairs.95 Another 
OLQe cRXOd e[SORUe WR ZhaW e[WeQW SWUaQge¶V ZRUN caQ be XQdeUVWRRd aV a cRQWLQXaWLRQ Rf Whe 
historical or institutional school of economics which flourished in German, America, and Britain 
in the late nineteenth.96 Her structural power framework could be taken in new directions by 
exploring how the presence or absence of patriarchal and/or structural racist beliefs in a 
VRcLeW\¶V NQRZOedge VWUXcWXUe LQfOXeQceV Whe RWheU VWUXcWXUeV aQd, WheUefRUe, gORbaO affaLUV. 
SWUaQge¶V fRcXV RQ Whe hXPaQ cRQdLWLRQ aV ceQWUaO WR gORbaO affaLUV VXggeVWV heU ZRUN cRXOd be 
examined and broadened out in dialogue with philosophers such as Mary Midgley, another 
insider-outsider academic.  
 
SecRQd, WheUe LV PXch ZRUN WR aSSO\ SWUaQge¶V WhLQNLQg WR cRQWePSRUaU\ deYeORSPeQWV LQ Whe 
gORbaO SROLWLcaO ecRQRP\. WhaW LQVLghW dReV SWUaQge¶V ZRUN haYe RQ cOaLPs that reforms have 
made OTC derivatives safer? How do her core concepts of structural power, casino capitalism, 
top and negotiated currencies, trilateral diplomacy, significant ignorance, and the state-market 
see-saw relate to global affairs today? Some of this has been started with the global financial 

 
91 John Pinder, in Ibid. 

92 Personal communication with author. 

93 See P\ bULef aUWLcOe D\eU, N. (2019), ³The FLQaQcLaO CULVLV WaV a MLQVN\ MRPeQW bXW We LLYe LQ SWUaQge 
TLPeV´, NaNed CaSLWaOLVP & EcRQRPLc QXeVWLRQV, FebUXaU\. 

94 MLchaeO MaQQ¶V PRdeO Rf SRZeU LV NQRZQ aV Whe "IEMP PRdel" where the four prongs are: ideological, 
economic, military, and political.  

95 AdaP TRR]e (2021), ³The GaWeNeeSeU´, LRQdRQ ReYLeZ Rf BRRNV, VRO 43, NR, 8, 22 ASULO. 
https://www.lrb.co.uk/the-paper/v43/n08/adam-tooze/the-gatekeeper  

96 Strange often quoted historical school thinkers such as Georg Simmel, Max Weber, and Joseph 
SchXPSeWeU. LLNe WheP, Vhe haV beeQ faOVeO\ caULcaWXUed aV QRW haYLQg a WheRU\. MaQ\ Rf SWUaQge¶V 
RULeQWaWLRQV fLW ZLWh RLchaUd T. EO\¶V accRXQW Rf Whe PaLQ eOePeQts of the historical school: a rejection of 
the method and premises of classical economics, a concern for historical development and context, an 
organic conception of economic life and society, concern about corporate power, acceptance of the role 
of the sWaWe eWc. See EO\ (1884) ³The PaVW aQd Whe PUeVeQW Rf PROLWLcaO EcRQRP\´, JRhQ HRSNLQV, BaOWLPRUe, 
pp. 43-51. 
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crisis and its aftermath.97 OWheU ZRUN haV begXQ PaSSLQg SWUaQge¶V VWUXcWXUaO SRZeU RQWR Whe 
rise of China.98 This is just a start: both could be carried much further. Other areas where 
SWUaQge¶V 3D gOaVVeV might help clear the fog are free trade and protectionism, the reform of 
economics, the role of the US Federal Reserve, and the regulation of multinational corporations. 
Her framework could also be used, in dialogue with ecological economists, to illuminate our 
response to the climate crisis. The year 2023 will be the centenary of her birth: a fitting time for 
Strange to be read afresh.  
 
Several societal and economic trends demonstrate a need to return to Strange. Younger 
generations ± who came of age since the global financial crisis ± are questioning the basic 
assumptions of economics and the global economy. They are facing up to global problems, 
such as ecological breakdown, and paying greater attention to power and the need for structural 
change. Strange¶V aSSURach WR SRZeU LQ Whe gORbaO SROLWLcaO ecRQRP\ cRXOd aSSeaO. IQ 
economics, leading figures such as Nobel laureate Paul Romer have spoken against the 
misuse of mathematical models to conceal truth and intellectual stagnation stemming from 
deference to senior figures.99 SWUaQge¶V PRUe UadLcaO hRVWLOLW\ WR aOgebUa WhaW is blind to power 
aQd heU ZLOOLQgQeVV WR caOO RXW Whe acadePLc ³baURQV´ VeePV agaLQ eVVeQWLaO aQd XUgeQW. 
 
SWUaQge¶V fLghW agaLQVW cRQYeQWLRQaO WhLQNLQg LQ gORbaO fLQaQce aQd heU fight to reform academia 
are similar. Both rested on a diagnosis of the problem which was holistic, ranged widely and 
VZaP agaLQVW Whe WLde Rf RSLQLRQ. BRWh ZeUe ³XQcRPfRUWabOe fRU YeVWed LQWeUeVWV´ in business 
and in academia who benefited from the status quo.100 Both were passed over. Nevertheless, 
she showed remarkable tenacity and energy to push on when she was almost the only senior 
female in the field. She could cause a stink, but after her death in 1998, it was easier for both 
the financial and academic worlds to ignore or downplay her ideas. Can we still afford to? Most 
commentators on global affairs admit the West is lost in new territory without a reliable map. 
We could do worse than finding again the lost trail blazed by Susan Strange and seeing where 
it leads.  
  

 
97 See Germain (2016).  

98 See fRU e[aPSOe MaONLQ, A. (2020), ³The Pade LQ ChLQa chaOOeQge WR US VWUXcWXUaO SRZeU´, ReYLeZ Rf 
International Political Economy, https://doi.org/10.1080/09692290.2020.1824930 and Dian, M. (2016), 
³DReV ChLQa HaYe SWXUXcWXUaO PRZeU?´, The JRXUQaO Rf NRUWheaVW AVLaQ HLVWRU\, VRO 13, NR 2. 

99 RRPeU, P. (2016) ³The TURXbOe WLWh MacURecRQRPLcV´, Whe CRPPRQV MePRULaO LecWXUe Rf Whe OPLcURQ 
Delta Epsilon Society. 

100 SXVaQ SWUaQge µThe LLPLWV Rf PROLWLcV¶, WaON aW Whe LSE LQ 1995: ³The LPSOLcaWLRQV Rf UedefLQLQg SROLWLcV 
in this way, of enlarging the limits of what we understand as politics may be uncomfortable for vested 
interests both in government, in business, and perhaps even in the universities. As I said in the beginning, 
I think universities, like firms, are going to have to think about restructuring in the way they operate and 
Whe Za\ Whe\ aUe RUgaQLVed.´  
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Figure 2:  
 
SWUaQge¶V dLagUaP UeSUeVeQWLQg dLffeUeQW YaOXe SUefeUeQceV Rf WhUee VRcLeWLeV ZheUe S=VecXULW\, 
W=wealth, J=justice, and F=freedom. These lead to the different outcomes in Strange¶V see-saw, below, 
where A=authority and M=markets.  

 
Credit: States and Markets (1998) 
 
 
Ultimately for Strange, the political economy of the planet comes down not just to structures, 
but also to values. Long before social psychologist Jonathan Haidt popularised the idea, 
Strange argued that neither the political left nor right had a monopoly on values. Strange 
admitted that her structural power approach was both politically to the left and right of her 
mainstream colleagues. To the left, as it grew from a structural perception of the world system 
inspired by Marxism, and to the right as she was sceptical of international organisations and 
saw nation-VWaWeV aV ³fLQaO deWeUPLQaQWV Rf RXWcRPeV´.101 The great advantage of her theoretical 
openness is that it can accommodate, she ZURWe, ³PeQ aQd ZRPeQ Rf aOO SROLWLcaO SeUVXaVLRQV 
and predilections, whether realist and traditional or radical and neo-MaU[LVW.´102 It still offers the 
possibility of a framework for a realistic, non-utopian dialogue in angry times.  

 
101 SWUaQge, S. (1982) ³CaYe! hLc dUagRQeV: a cULWLTXe Rf UegLPe aQaO\VLV´, IQWeUQaWLRQaO OUgaQLVaWLRQ, 36, 
2, Spring. Strange scepticism of the power and importance of international organisations continued 
throughout, but her belief in the centrality of states was challenged by the rise in power of multinational 
cRUSRUaWLRQV aQd gORbaO fLQaQce ZhLch Vhe e[SORUed LQ µRLYaO SWaWeV, RLYaO FLUPV¶ (1991) aQd µThe ReWUeaW 
Rf Whe SWaWe¶ (1995). 

102 Susan Strange, 1983, op. cit., p. 209. 
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She focuses on four basic values that individuals, groups, and societies seek: wealth, security 
or order, justice, and freedom (see Figure 2). Just as a cook can mix the same ingredients in 
varying proportions to create cakes, pancakes, or cookies, she says, human groupings combine 
values in different proportions to produce a range of societies. It is not hard to think of societies 
that prioritise wealth and ignore justice (or even vice-versa) and others that venerate order and 
quash freedom and so on. Similar to an argument made by Deirdre McCloskey, Strange 
criticised mainstream economics for being primarily built around the value of maximising wealth, 
and often ignoring or denying the other values. The explosive growth in the size and power of 
global financial markets, she argued, was due partly to an erroneous (in her view) prioritisation 
of wealth above other values. Strange often pointed out that there were always trade-offs: the 
four basic values interact and can conflict with each other. The prioritisation of values in society 
is not fixed: there is no one, universal, magic formula.103  
 
Pay attention to your own preferences and leanings, your own values, Strange taught with her 
³deVeUW LVOaQd VWRULeV´.104 Observe how values are embedded, sometimes hidden, in different 
schRROV Rf WhRXghW, aQd XQdeUVWaQd WhaW Whe\ aUe QRW XQLYeUVaO QRU XQcRQWURYeUVLaO. SWUaQge¶V 
admirable openness to which values should be prioritised feeds her theoretical, epistemic 
humility. So many economic and political theories are built on a fixed conception of human 
nature, but Strange does not dictate one. It was the only honest response, she thought, to the 
diversity of opinion on the nature of the human condition. Strange was humble enough to set 
befRUe RWheUV QRW ³a VeW PeQX, QRW eYeQ aQ à la carte menu, but the ingredients for you to make 
your own choice of dish and recipe. This is partly because I believe profoundly that the function 
Rf hLgheU edXcaWLRQ LV WR RSeQ PLQdV, QRW WR cORVe WheP.´105  
 
LeW¶V RSeQ RXU PLQdV WR SXVaQ SWUaQge, a ZRUOdO\ ShLOosopher with remarkable insight into 
financial globalisation, and put her back into the story. Her real-world, historical approach 
contains some of the ingredients for a recipe for better economics. 
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